Notes

1. There was no change to the accounting policies and methods of computation in the financial statement for the quarter under review compared to the most recent annual financial statement.

2. There was no exceptional item for the current quarter and financial year to-date.

3. There was no extraordinary item in the current quarter and financial year to-date.

4. A tax provision of 28% was made for all the profit making subsidiaries of the Group. This figure when aggregated with the loss making subsidiaries of the Group, resulted in a rate slightly higher than the statutory rate in the consolidated accounts. Year to-date provision was RM6.2m while the provision for the current quarter was RM2.4m.

5. There were no sale of investment of disposal of properties for the quarter under review.

6. There was no purchase or disposal of Quoted Securities.

7. There were no changes to the composition of the Group in the quarter under review.

8. Status of Corporate Proposals
i. Proposed Employees’ Share Option Scheme

ii. Proposed purchase of its own shares by HHB

iii. Approval to issue new HHB Shares not exceeding 10% of the issued and paid-up share capital of the Company pursuant to Section 132D of the Companies Act, 1965

iv. Proposed bonus issue of 29,782,500 new HHB shares to the shareholders of HHB and/or their renouncees who had successfully subscribed to and allotted the Rights Shares on the basis of three (3) Bonus Shares for every two (2) Rights Shares allotted and issued pursuant to the Proposed Rights Issue

v. Proposed renounceable rights issue of 19,855,000 new HHB shares at a revised issued price of RM1.00 per share on the basis of one (1) new HHB share for each existing HHB share held

vi. Proposed special bumiputera issue of 2,323,000 new HHB shares to Zahedi bin Mohd Zain at a revised issue price of RM1.10 per share

vii. Proposed acquisition by HHB of 1,706,671 PCV shares representing 49% equity interest in PCV from PCSB for a consideration of RM20,090,000 of which RM15,067,500 will be satisfied by the issuance of 13,697,727 new HHB shares at a revised issue price of RM1.10 per share and the balance of RM5,022,500 in cash

viii. Proposed renounceable offer for sale of 9,927,500 HHB shares by the vendor of PCV to the shareholders of HHB at an offer price of RM1.10 per share on the basis of one (1) offer share for every two(2) existing HHB shares held before the Revised Proposals

ix. Proposed transfer of the enlarged issue and paid-up share capital of HHB from the Second Board to the Main Board of the KLSE

Proposals (i) and (iii) have been approved at the Extraordinary General Meeting held on 13 September 2000 but not implemented.

Proposal (ii) will be tabled for approval at the forthcoming General Meeting.

Approvals from all the relevant authorities have been obtained for proposals (iv) to (ix). The Securities Commission (SC) has revised proposals (v), (vi), (vii) and (viii) as follows :

(v) proposed rights issue of 19,855,000 new ordinary shares of RM1.00 each in HHB (Rights Share) on the basis of one new Rights Share for every existing ordinary share of RM1.00 each in HHB held at a rights price to be determined later after the SC’s approval compared to RM1.00 per Rights issue as proposed

(vi) proposed Bumiputera issue of 2,323,000 new HHB shares to Zahedi Mohd Zain at an issue price to be fixed based on the higher of, the five day weighted average market price after  the SC’s approval or RM1.10 per share compared to RM1.10 per share as proposed

(vii) proposed acquisition of 49% equity interest in PCV for a consideration of RM20,090,000 to be satisfied by a cash amount of RM5,022,500 and the issuance of new HHB shares at an issue price based on the higher of the theoretical ex-all price to be determined later or RM1.10 per share compared to the issuance of 13,697,727 new HHB shares at an issue price of RM1.10 per share together with a cash amount of RM5,022,500 as proposed

(viii) proposed offer for sale of 9,927,500 HHB shares by the vendor of PCV to the existing shareholders of HHB at an offer price to be determined later after the SC’s approval compared to the offer price of RM1.10 per share as proposed

The Management is taking all necessary steps to implement the above proposals as approved by the authorities.

9. There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury share and resale of treasury share for the current financial year-to-date.

10. Group borrowings (unsecured)

Short Term

Revolving Credit


RM3,000,000

Term Loan



Nil

11. Contingent liabilities
-
Nil

12.
Financial instruments
-
Nil

13.
Material litigations
-
Nil

14. No industry segment is presented as the Group operates principally in the automotive industry

15. Motor vehicle sales rose by 13.8% to 107,000 units in the current quarter compared to 94,000 units in the 2nd quarter. In line with the increase in the sales of motor vehicles, the turnover of the group in the 3rd quarter increased by 16.3% to RM29.3m from RM25.2m in the previous quarter. Unaudited net profit before tax (NPBT) for the current quarter was RM9.0m compared to RM7.5m or an increase of 20%. The benefits from the economies of scale generated by the higher turnover was one of the main reasons for the improved performance in NPBT in the current quarter.

16. Group turnover for the first nine months of the year was RM76.3m while unaudited profit after tax attributable to the group was RM8.9m. The main contributor to the group’s turnover and profit was Autoliv Hirotako Sdn Bhd, our 51% owned subsidiary involved in the motor vehicle safety restraints system business, namely seatbelts and airbags.

As mentioned earlier, the increase in motor vehicle sales contributed directly to the good performance of the Group. Sales of motor vehicles for the first nine months of this year (as reported by the MAA) increased to 289,455 units compared to 253,750 units for the same period in the previous year or an increase of 13.8%.

17. On the 7th November 2001, the group announced the following in relation to the status of our corporate proposals :

i. the issue price of the Rights Shares is fixed at RM1.00 which is at a discount of approximately 13% over the theoretical ex-all price of RM1.15 based on the 5-day weighted average market price up to 6th November 2001 of RM3.025 per share;

ii. the issue price of the Proposed Special Bumiputera Issue is fixed at RM1.15 which is the higher of the theoretical ex-all price of RM1.15 based on the 5-day weighted average market price up to 6th November 2001 of RM3.025 per share and the earlier proposed issue price of RM1.10 per HHB Share;

iii. the issue price of the new HHB Shares to be issued as part consideration for the Proposed Acquisition is fixed at RM1.15 which is the higher of the theoretical ex-all price of RM1.15 based on the 5-day weighted average market price up to 6th November 2001 of RM3.025 per share and the earlier proposed issue price of RM1.10 per HHB Share. As a result, the number of new HHB Shares to be issued will be revised to 13,102,174 new HHB Shares instead of 13,697,727 HHB Shares as proposed earlier. HHB is required to inform the SC of the final issue price of RM1.15 per new HHB Share to be issued pursuant to the Proposed Acquisition. The revised number of new HHB Shares to be issued, i.e. 13,102,174 new HHB Shares is subject to further approval of the SC. Furthermore, in compliance of the SC’s conditions, the offer price for the HHB shares pursuant to the proposed offer for sale of 9,927,500 shares is fixed at RM1.15 per HHB share.

18. The performance of the group is not affected by any seasonality or cyclicality in the year.

19. The motor industry has been resilient. Motor vehicle sales have been buoyant and the Malaysian Automotive Association has forecast sales to reach 370,000 units by the end of the year, an increase of 8% over the previous year. The good performance has been attributed to low interest rates, easy loan schemes especially for civil servants, innovative financing package and the introduction of new models. With this positive outlook, the performance of Hirotako Holdings Berhad is expected to be good for the financial year ending 31st December 2001.

20. Profit forecast
-
not applicable

21. No interim dividend was proposed for the quarter under review.

